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Source: Escap Statistical Indicators for Asia and the Pacific, http://www.unescap.org/stat/data/statind/areaSectorIndicators.aspx. Accessed 11 April 2011. 


PNG’s Dual Economy

L)

Small scale Large scale


Presenter
Presentation Notes
Sources  1. Colin Hunt
             2. IM-Mining.com


PNG’s exports, kina millions
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Source: Bank PNG, 2010. Quarterly Economic Bulletin, 38 (3).
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Slides:    1. Sweet potato surplus for sale
             2. Stitching bags of greenbean
             3. Oil palm smallholders, PNG, with fresh fruit bunches  
             4. Rimbunan Hijau timber mill, Kamusi
Sources: 1,3,4: Colin Hunt
             3: web.worldbank.org
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Human Development Indicators,
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Source: UNDP, International Human Development Indicators, http://hdrstats.undp.org/en/indicators/49806.html, accessed 11 April 2011.
Notes: 
Human Development Index (HDI): A composite index measuring average achievement in three basic dimensions of human development—a long and healthy life, knowledge and a decent standard of living.

Gender inequality: A composite index measuring loss in achievements in three dimensions of human development—reproductive health, empowerment, and labour market, due to inequality between genders.

Gross National Income: Sum of value added by all resident producers in the economy plus any product taxes (less subsidies) not included in the valuation of output plus net receipts of primary income (compensation of employees and property income) from abroad, divided by midyear population. Value added is the net output of an industry after adding up all outputs and subtracting intermediate inputs. When expressed in purchasing power parity (PPP) US$ terms, it is converted to international dollars using PPP rates. An international dollar has the same purchasing power over GDP that the U.S. dollar has in the United States.
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Source: Bank PNG, 2010. Quarterly Economic Bulletin, 38 (3).



Ag. Performance 2.
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Rural development impediments

theft/violence

ability to save and borrow
inadequate transport/roads
poor schooling/ag. extension
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Slides:  1.Smallholder coffee Eastern Highlands
           2.Iviri Group, Ai Ai River, Gulf Province: small scale forestry group with Lucas Mill 
Source: Colin Hunt


Regress ?

e Law and Order X
e Corruption X

e Skilled labour X




“ROADS TO RUIN”  POST COURIER 2001

“In the absence of a large works
program...economic growth will be reduced and
poverty will be perpetuated.
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 Slides: 1. Nunga Bridge
           2. 5 km North of Kindeng   
Source: Colin Hunt
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Sources: J. Gouy, J. Kapa, A. Mokae and T. Levantis, 2010. Parting with the past: is Papua New Guinea poised to begin a new chapter towards development? Pacific Economic Bulletin, 25 (1): 1-23.
            A. Watson, 2010. Mobile phones in PNG villages: an island village experience, Paper to Papua New Guinea Update 2010, University of Papua New Guinea, April 9, http://peb.anu.edu.au/pdf/2010/PNG/policy_update/amanda_watson.pdf         
Images 1: Commonwealth-of-Nations.org
           2: scidev.net
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Source: Bank PNG, 2010. Quarterly Economic Bulletin, 38 (3).



Palm oil projection
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Source: Bank PNG, 2010. Quarterly Economic Bulletin, 38 (3).
Projections: Colin Hunt



Palm oil production, PNG

*Nulceus estate

Smallholder ~35% of
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Landowner benefit, export logging,
USS millions, 2011

Logging

compan
pany National

government
income (log
tax), 69

profit, 38

Landowner
| dev'ment,
3 |

Landowner
royalty, 11


Presenter
Presentation Notes
Source: Bank PNG, 2010. Quarterly Economic Bulletin, 38 (3).
Projections: Colin Hunt



To impact rural livelihoods?

Special Agricultural and Business Leases
(SABLs) *

A way of increasing logging, without real
agricultural development and without
environmental management
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Presentation Notes
*Special agricultural and business leases (SABLs) are not issued to the landowners for sub-lease, as in the case of land leased by the palm oil companies, but direct to companies.

SABLs have been issued over 5 million hectares. Most SABLs involve clearing the forest to make way for oil palm. Already Forest Clearing Authorities have been issued or are pending for 2 million hectares of forest (see C. Filer, 2010. The impacts of rural industry on the native forests of Papua New Guinea, Pacific Economic Bulletin, 25(3):135-153).  

The Environment (Amendment) Act 2010 streamlines the investment approvals process and protect foreign investors from liability for environmental damage.
See: R. Callick, 2010, PNG law to shield resource gains form litigation, The Australian, 2 June.  
       Act Now, Briefing paper, Environment (Amendment) Act 2010, http://www.actnowpng.org/content/analysis-environment-amendment-act-2010, accessed  13    April, 2011.




   


To impact rural livelihoods?

Reduction in Deforestation
and Forest Degradation (REDD) programs

To replace logging?
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Presentation Notes
See presentation by C. Hunt: “Mani bilong skai”.
   


To impact rural livelihoods?

Massive resource projects

Fall in value of exports affecting livelihoods
of millions of small producers?



Presenter
Presentation Notes
Note: A massive liquefied natural gas project will begin to fill the PNG government’s coffers in 2014, along with other large resource projects. The question is: how will the government handle the boom: Spending prudently in key development areas, and using offshore funds to save proceeds will increase rural livelihoods and reduce the likelihood of “Dutch disease” undermining rural exports.  
References: G. Kauzi and T. Sampson, 2009. Shock exposure: commodity prices and the kina, Pacific Economic Bulletin, 24(1): 27-48.
                  R. Duncan, 2010. Managing natural resource revenues in Papua New Guinea, Pacific Economic Bulletin, 25(3): 261-264.
                  J. Gouy, J. Kapa, A. Mokae and T. Levantis, 2010. Parting with the past: is Papua New Guinea poised to begin a new chapter towards development?  
Pacific Economic Bulletin, 25 (1): 1-23.


Is change sustainable?

Economic impacts:
Sustained or transient?

Social impacts:
Food security, income distribution issues?

Environmental impacts:
Forest loss and pollution?
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